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GHC enters into a Memorandum of Understanding with St John of
God Health Care for Casey Stages 2 and 3 and provides update
on Stage 1
APN Funds Management Limited, the responsible entity of Generation Healthcare
REIT (‘GHC’ or the ‘Fund’) is pleased to announce that it has entered into a nonbinding Memorandum of Understanding (MoU) with St John of God Health Care
(SJGHC) in relation to stages 2 and 3 at the Fund’s site located at 55 Kangan Drive,
Casey, Victoria.
The property is directly opposite the Casey Public hospital and is in one of Victoria’s
largest and fastest growing local government areas (LGA). With stage 1 (of a 3
stage envelope), a $19 million cancer focused specialist medical centre (with
radiotherapy, day oncology, radiology and medical consulting) due for completion
early next calendar year, the Fund has been actively working on stage 2.
The concept plans for stage 2 provide for a scale private hospital with a total project
cost of approximately $120 million including:
 190 beds, six operating theatres, six birthing suites, a cardiac/vascular
catheter laboratory and two endoscopy theatres;
 additional medical consulting space; and
 approximately 350 basement car parks to take the total number on the site to
430.
Stage 3 facilitates medium to longer term expansion capacity for additional
theatres, beds (to take the total on the campus to approximately 300) and
consulting space and will see the Casey site as one of Melbourne’s leading private
health precincts.

The MoU between the parties acknowledges that significant work has been
undertaken to date including concept plans, quantity surveyor costings, an
operational business case, and the negotiation of key terms. It is intended that the
base (shell) building and carpark for the new hospital will be jointly owned by the
Fund and SJGHC, with SJGHC to fund the building fitout. SJGHC will commit to a 20
year head lease for the overall hospital premises.
SJGHC currently owns and operates the St John of God Berwick Hospital located
approximately 1.4 kilometres away, with the surgical and medical volume from this
facility to relocate to the new hospital on completion. At this stage it is expected
that the project will commence physical works by mid 2015, subject to agreement
between GHC and SJGHC of outstanding commercial matters and satisfaction of
pre conditions including respective Board approvals.
Commenting on the announcement, GHC’s Chief Executive Officer, Miles
Wentworth said “The proposed partnership with St John of God Health Care,
Australia’s largest not-for-profit private health care group, for Stage 2 and 3 at
Casey represents an exciting opportunity for GHC. This combined with the pending
completion of Stage 1 means that we are realising our vision for the site to position
the campus as the leading private healthcare precinct in one of Victoria’s largest
and fastest growing LGA’s”.
Commenting on the announcement, St John of God Health Care Group Chief
Executive Officer, Dr Michael Stanford said “This year our Berwick Hospital will be
celebrating 75 years of delivering health and hospital care. As a leading private
hospital operator in Australia we are committed to delivering a range of services in
communities where they are most needed, close to home. We trust that the
community members affiliated with our hospital, over many years, are as proud as
we are to see the success of their local hospital continue and our growth strategies
come to fruition.”
Update on Casey Stage 1
The Casey Specialist Medical Centre is progressing well. It is both on time and on
budget.
The project was initiated with three anchor tenants, being St John of God Health
Care (Day Oncology), MIA Radiology (Radiology) and GenesisCare (Radiotherapy),
which in aggregate total 63% of the forecast rent. As part the decision by SJGHC to
move forward in principle with the hospital project they have committed to lease
the pathology, pharmacy and café areas on a 20 year term. This will take the total
precommitment to 76%. In the coming months SJGHC will work closely with GHC in
order to secure leases for the remaining space to specialists for medical consulting.
Yours sincerely

John Freemantle
Company Secretary
2

For further information please contact
Miles Wentworth
Chief Executive Officer
Generation Healthcare REIT
T: +61 3 8656 1000

Investor Relations
T: +61 3 8656 1059

About Generation Healthcare REIT
Generation Healthcare REIT (ASX code: GHC), is Australia’s only healthcare ASX listed real estate investment entity.
The portfolio of twelve properties includes hospitals, medical centres, laboratories and other purpose-built healthcare
facilities. The Fund partners with high quality healthcare tenants with strongly diversified income streams. The Fund has
total assets under management of $308 million with investments located in Victoria, New South Wales and
Queensland.
generationreit.com.au
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